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The agricultural sector in Inlonesia recently employs abouat 35 percent of the workforoe, while the
GDP share of the sector is only around 14 percent. This indicates relatrvely low level of farmens” sconomic
wellberime a5 compared W other sectors”, which conld be cormechd by indwecing agraran tmansformation. Ome
af the critical problems in comducting agrarian transtformation is scarcities in saving and mvestment in rural
arita. This problem limits md only the ability of the agricaltural sector W grow optimally but alse constrains
improvemient of non-farming and off-farming actvities in mal ans, which make agricalturl employment
stck amil accumulbabed badly within the sector. Therefon: studying apricultmral’rum] saving and investmnt
andl their relatiom Wy support of agrrian ansformation is very important. This paper incleles analysis on
factors atfecting agnicalivral saving amd iovestment, ohblizing bouseholl data from theee Indonesia’s
provinces that have played predominant role with respect o agricultural sector. [t is found from the negression
amalysis that the farm level investment s positively affected by operated bind area and farm income.
Furthiermon:, housebolls with mom nop-agricultoml income temd © have higher savings amd productive
imvestment that potentially can be used for financing non-fanm and off-farm activities, which in tum capable
of prowviding job opportunities © be filled by existing ruml workforee whio ane working umlier thisir capacity
and benee imducing agraran transformation 80 run. This tanstormaton woukl pash further moml development
and sipmity atiempes © reduce economic inequality. As such, it & soggested that povernment showld provide
incemtives for farmers as well as non-farmers 10 invist mine in agroindustry inorunl ana.
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